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Ensuring Local Government Financial Resiliency

& Today’s Recovery Tomorrow’s New Economy

Establish a
Partnership with ¢ An effective partnership is critical

the Province to finding sustainable solutions

* Transitioning from tangible to non-
New Economy tangible assets
* Impacts to the property tax system

e Attainable Housing
e Community Safety
e Climate Change
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20 Recommendations

Addresses Cost
Drivers

UBCM 2023

BALANCING -ACT




Progress to Date

September 15, 2021 May 16, 2022 September, 2022 July 2023

Minister's and UBCM
Presidents Committee
Meeting.

Province and UBCM staff
finalize the Terms of
Reference for the Working
Group.

Members of the UBCM
endorsed their report,
Ensuring Local Government
Financial Resiliency —
Today’s Recovery and
Tomorrow’s New Economy.

2022 Interim Report
published.

WG presentation to UBCM

Membership at Convention. -Shared Problem Statement

endorsed (Rec. #1)

-Direction to explore
possible approaches
regarding challenges with

property tax system.
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. Group (WG) to further | ) the s | (2023) Work Plan. | published.
| investigate matters related to | Eznozoer(\eN t kePSI ort-Term | -Directed WG to provide : WG presenting updates to
X local government financial X ( ) Work Plan. i further analysis on | UBCM membership at
| resiliency. | ! recommendation #1 ! Convention
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RECOMMENDATION 1

UBCM and the Province work together in reviewing the current local government property tax
system and the impacts of the ‘New Economy’in order to:

» develop a fairer, more responsive property tax;
*  monitor impacts of the New Economy on taxation; and

* identify emerging sources, and opportunities to share taxation/revenues that may result
from the New Economy.

BALANCING ACT



RECOMMENDATION 5

The Province commit to working with UBCM on a comprehensive review of funding

mechanisms for financing growth-related infrastructure services including Development Cost
Charges and Amenity Agreements, to:

» Better capture growth related capital costs that are increasingly strained as a result of
pressure for local governments to incentivize attainable housing;

*  Provide local governments with flexibility to better reflect community circumstances and
community objectives; and

* Create a consistent approach to land value capture and amenity charges that reduces
the uncertainty associated with negotiated agreements.
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RECOMMENDATION 6

The Province commit to work with UBCM to identify the appropriate revenue source(s)
that may both increase funding available for attainable housing and incentivize the use of
residential property for housing. Potential sources include, but are not limited to:

* New taxation powers, such as vacancy taxation, to be granted to local governments for
use at their discretion;

*  Returning funds from existing revenue sources such as the speculation tax, to the
Jurisdiction in which they are collected, for provision of attainable housing;

* Modifications to the property transfer tax to make it more progressive and/or
disincentivize rapid resale (‘flipping’); and

*  Short-term rental taxation.

RECOMMENDATION 7

The Province, in partnership with UBCM and other stakeholders, commit to improving
the effectiveness and efficiency of the development approval processes for which each
stakeholder, including the development industry and Province, is responsible.
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RECOMMENDATION 8

The Province to commit to partner with UBCM and local governments, recognizing
and reversing the historic downloading of jurisdictional responsibility on housing, in the
development and implementation of a province-wide homelessness strategy.

Work with the Province and with other key stakeholders, recognizing and reversing the
historic downloading of jurisdictional fesponsibility for mental health and addiction services on

local governments and locally-funded police, to develop a comprehensive strategy to address
mental health and addictions patients.
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