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UNION OF
BRITISH
COLUMBIA
MUNICIPALITIES

A=)\ November 20, 2006
Suite 60 Honourable Lawrence Cannon Honourable Ida Chong
10551 Shellbridge Way Minister of Transport, Infrastructure =~ Minister of Community Services
Richmond - and Communities Province of British Columbia
British Columbia . .
it ST T Government of Canada Parliament Buildings
604.270.8226 House of Commons Victoria BC V8V 1X4
Fax 604.270.9116 Ottawa ON K1A 0A6

Email: ubem@civicnet.be.ca

Dear Ministers:

RE: LETTER OF TRANSMITTAL

Further to our letter of September 29, 2006, and subsequent staff
correspondence, we enclose a revised Annual Expenditure Report
and Audit Report for the period September 19, 2005 to
March 31, 2006.

These reports are made pursuant to the Canada — British Columbia
— Union of British Columbia Municipalities Agreement on the
Transfer of Federal Gas Tax Revenues (Gas Tax Agreement). The
reports address the required elements set out in section 7.1 and
Schedule E of the Gas Tax Agreement and we trust they are
satisfactory for those purposes.

However, we believe we must show to Canada, British Columbia
and to all our taxpayers that the Gas Tax Transfer is making a
difference and we have designed our programs to show those
results. Accordingly, we have provided a richer picture than that
required under the Gas Tax Agreement, through publication of an
Annual Report of our Gas Tax/Public Transit Management Services
Secretariat. This Annual Report will soon be available on our
website, and we will provide you with a copy of the report as soon
as it is available.
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We also take this opportunity to thank the staff of the Ministry of Community
Services and Infrastructure Canada who have worked as partners in launching this
exciting new initiative.

Sincerely,

Vendaliormnit

Brenda Binnie
UBCM President

Richard Taylor
UBCM Executive Director

Brenda Gibson
General Manager
Gas Tax/Public Transit Management Services

Enclosures

pc:  Yasmine Laroche, Assistant Deputy Minister, Cities and Communities
Transport, Infrastructure and Communities, Infrastructure Canada

Claude Blanchette, Director General, Partnerships and Operations
Cities and Communities, Transport, Infrastructure and Communities,
Infrastructure Canada

Dale Wall, Assistant Deputy Minister, Local Government Department,
Ministry of Community Services
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ANNUAL EXPENDITURE REPORT

Schedule of receipts and disbursements (Schedule E, section 1.1.1)

UBCM
Sept 19, 2005 to | Cumulative Date of
March 31,2006 | Signing to March
31,2006

Opening Balance of unspent funding 0 0
Received from Canada 76,272,000 76,272,000
Interest and other investment income 722,688 722,688
Sub-Total (total available for 76,994,688 76,994,688
spending)
Transferred to Eligible Recipients 59,777,683 59,777,683
Spent on Administration Costs 126,574 126,574
Sub-Total (total spending) 59,904,257 59,904,257
Closing Balance of unspent funding 17,090,431 17,090,431

Eligible Recipients in Aggregate

Sept 19, 2005 to | Cumulative Date of
Dec 31, 2005 Signing to Dec 31,
2005

Opening balance of unspent funding 0 0
Received from UBCM 16,525,025 16,525,025
Interest and other investment income 11,791 11,791
Sub-Total (total available for 16,536,816 16,536,816
spending)
Spent on Eligible Projects 623,301 623,301
Spent on Administration Costs 1,374 1,374
Sub-Total (total spending) 624,675 624,675
Closing Balance of unspent funding 15,912,141 15,912,141

Narrative on the progress UBCM has made in meeting its
commitments and contributions (Schedule E, section 1.1.2)

From September 19, 2005 to March 31, 2006, UBCM made the following progress:

* Funds for the Fiscal Year were accepted and allocated to Community Works Fund,
Strategic Priorities Fund and Innovation Fund programs;

Agreement were signed;

signed agreements were returned to UBCM.

157 Community Works Fund Agreements and one Strategic Priorities Fund

All funding agreements included the requirements set out in Schedule C;
No funds were transferred until a Funding Agreement was signed; and
Community Works Funds were transferred to local governments promptly after
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ANNUAL EXPENDITURE REPORT

Eligible Projects approved for funding, including details required per Schedule E, section 1.1.3

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding
City of Chilliwack; North/South Transportation Plan; Capacity Building, Transportation Plan
Undertake a plan and preliminary design ofa | 120,000 113,000 233,000 CAPACITY BUILDING
secondary north/south transportation link. Establish a secondary
LOCATION: Western connection — Evans transportation link in order to
Road to Ashwell Road. increase cycling and pedestrian
links, reduce heavy traffic and
idling.
District of Lantzville; RDN Liquid Waste Management Plan Amendment; Capacity Building
The District of Lantzville is within the 58,859 10,000 68,859 CAPACITY BUILDING
Regional District of Nanaimo (RDN). The Liquid Waste Management Plan
project is to prepare a proposal for amendments.
amendments to the RDN LWMP in relation
to both sewered and non-sewered areas
within Lantzville.
LOCATION: Lower Lantzville and
Winchelsea Catchment Areas.
District of Lantzville; Storm Drainage Plan; Capacity Building
To identify potential drainage issues in 25,002 10,000 35,002 CAPACITY BUILDING
anticipation of future development and set Will provide needed information
out an implementation plan to manage storm on storm water flows and
water flows (including capital works identify development cost
projects). projects.
LOCATION: Knarston Creek and Blood
Creek
Village of Keremeos; Infrastructure Development Planning, Aquifer Protection Plan; Capacity Building
Phase 2 to 5 of the Aquifer Protection Plan. 45,000 9,975 49,963 104,938 CAPACITY BUILDING

LOCATION: Keremeos.

Protect underground aquifer.
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

Village of Keremeos; Infrastructure Development Planning, Liquid Waste Management Plan; Capacity Building
Phase 1, 2 and 3 of the Liquid Waste 50,000 30,000 80,000 CAPACITY BUILDING
Management Plan, including sewage Comprehensive study to
treatment facility capacity review and sewer complete a viable and useable
collection expansion study. liquid waste management plan
LOCATION: Keremeos. for today and the future.
Village of Keremeos; Infrastructure Development Planning, Capacity Building
To design a rehabilitation strategy for the 30,000 30,000 60,000 CAPACITY BUILDING
rehabilitation and replacement of existing Management of traffic routing
and future roads. To establish future traffic -- addresses safety concerns
routes and networking to enable proper (relating to vehicle and
management of traffic congestion and safety pedestrian traffic networking)
as expansion occurs. and congestion issues.
LOCATION: Keremeos.
Regional District of Nanaimo; Drinking Water/Watershed Protection; Capacity Building
To conduct research into factors affecting 75,000 75,000 CAPACITY BUILDING
local groundwater resources and to establish Groundwater resources and/or
a framework to protect and improve the watersheds will be protected
quality and quantity of water for residents. from contamination and
LOCATION: 6300 Hammond Bay Rd. resources will be conserved to

ensure long-term supply

stability.
City of Port Alberni; Liquid Waste Management Plan; Capacity Building
The LWMP is a process that will form the 45,000 45,000 CAPACITY BUILDING

basis for future wastewater collection,
treatment and disposal over the long term.
LOCATION: Port Alberni.

LWMP will strengthen the
City ‘s capacity to develop and
implement a long-term
sustainable sewage management
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

plan.
District of Highlands; Comprehensive Groundwater Monitoring Strategy; Capacity Building
Establish and maintain long term TBD TBD CAPACITY BUILDING
groundwater monitoring system, including Contributes to OCP objective to
monitoring wells, equipment and data ensure adequate long term
analysis; public education and outreach supply of potable water; protect
component, including conservation education watersheds, natural drainages
and programs. and wetlands; promote, through

education and action,
LOCATION: Highlands. stewardship and conservation

activities with respect to water

and energy.
CAPACITY BUILDING - TOTAL $448.861 $29,975 $0 $222,963 $701,799
Village of Canal Flats; Grainger/Burns Rehabilitation; Rehabilitation of roads and bridges that enhance sustainability outcomes
Bringing road drainage on Grainger Road to | 65,460 104,540 170,000 CLEANER WATER

proper road standards prior to paving;
rebuilding certain sections of Burns Ave
where poor sub-grades exist.

LOCATION: Grainger Road and Burns Ave.

Repairs to roadside drainage
will result in improvements to
surface water quality and reduce
the potential for negative impact
on ground water quality.

City of Chilliwack; UV Disinfection System —

Sewer Plant; Develop/upgrade wastewater and storm water systems; Implement innovative technologies

Installation of a UV disinfection system at
the sewage treatment plant for incremental
discharge treatment and elimination of
chlorine.

324,000

676,000

1,000,000

CLEANER WATER

discharged into water course and
elimination of chlorine
discharge..

Cowichan Valley Regional District; Mechachie Lake Sewage Disposal and Collection System; Develop/upgrade

wastewater and storm water systems

Replace the disposal system with a new
infiltration system and install an improved

352,000

176,000

528,000

CLEANER WATER
The Mechachie sewage system
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding
distribution system. The newer collection is in close proximity to public
system would incorporate an alignment with contact and Bear Lake, and due
the road ROW (to remove the current to the age of the system and its
alignment along mostly private property) and history of failures, it is a health
the use of a pump station and steeper grades. concern and considered urgent.
The system was built in the mid 1940’s. Blockages have resulted in raw
LOCATION: Electoral Area F — covers sewage being exposed to
South Shore Rd, Forestry Rd and Bear Lake residents of the area.
Rd.
Cowichan Valley Regional District; Shawnigan Beach Estates Sewer System (pump station gensets and bypass); Develop/upgrade wastewater an storm water
systems
Install standing generator sets at the Gregory | 86,700 43,300 130,000 CLEANER WATER

and McFarlane pump stations, and a bypass
to redirect flows from the pump station. This
will expand the capacity of the wet well in
times of power outages and reduce the risk of
overflow at the pump station.

LOCATION: Electoral Area B —
MacFarlane Crescent and Gregory Road.

On more than one occasion, the
McFarlane pump station has
overflowed due to power
failures. These measures will
prevent future sanitary
overflows to the nearby creek
and Shawnigan Lake.

Cowichan Valley Regional District; New reservoir and water treatment buildin

, Satellite Park (conditional approval); Develop/u

grade drinking water systems

Construct a new reservoir and a proper
treatment building. The existing reservoir is
a wood stave structure that is approximately
25 years old, and the current chlorination
building is a tin garden shed. Growth and
demand on the water system has far
surpassed the usefulness of these two
structures.

LOCATION: Electoral Area C — Aros Rd.
and LeFran Road; Shawnigan Land District.

166,700

83,300

250,000

CLEANER WATER

This project will result in a more
efficient capacity for daily
demand, emergency storage, and
proper treatment of the water
into the distribution system.

The chlorination building does
not meet safety, security or
electrical regulation at present.

Page 5 of 32




ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

City of Cranbrook; North Hill Water Trunk Industrial Loop; Develop/upgrade drinking water systems
Supply water to the north end of the city and | 100,000 150,000 250,000 CLEANER WATER
to the new centennial sports fields. The project will also provide
LOCATION: North End. acceptable water pressure to all

residents of the north end of the

City.
Village of Cumberland; Lake Park Septic System; Develop/upgrade wastewater and storm water systems
A failed septic system servicing 47 campsites | 10,714 56,609 67,323 CLEANER WATER
and up to 200 daytime beach users was The sewage from the camp sites
replace with a new, Public Health certified will be appropriately treated and
septic treatment plant. not pollute the nearby lake that
LOCATION: Lake Park, Cumberland. is the drinking water source for

much of the Comox Valley.
Village of Granisle; Waste Water Treatment Plant Upgrade; Develop/upgrade wastewater and storm water systems
Convert the chlorination systems in the 29,206 114,783 30,423 174,412 CLEANER WATER
wastewater treatment plant and the Babine More reliable and secure
Lake water intake from gas to sodium systems will help prevent
hydrochlorite, extension of the facility WWTP effluent from exceeding
building, insulation of the building, permit values and allow
installation of heating/ventilation equipment; additional connections.
installation of additional lagoon aeration Improved service reliability of
blower. water and wastewater treatment
LOCATION: Granisle facilities and

distribution/collection systems.
District of Oak Bay; Sewer Infrastructure Work; Develop/upgrade wastewater and storm water systems
Separation of combined sewage systems in 1,203,055 4,796,945 6,000,000 CLEANER WATER

the Uplands; reduction of influx and
infiltration in rest of municipality.

Reduce overflows at outfalls.
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other Int |

Project Description CWF transfer External nterna Total Expected Outcomes
. funding
funding
LOCATION: Uplands and whole of Oak
Bay.
District of North Saanich; McDonald Part Rd Sewer Project; Develop/upgrade wastewater and storm water systems
Installation of sewer lines. 220,037 2,054,963 2,275,000 CLEANER WATER
LOCATION: McDonald Park Rd. Area. Cleaner receiving waters, less
coliform counts in ditches.

Town of Osoyoos; Storm drainage, Osprey and 89 St.; Develop/upgrade wastewater and storm water systems
To provide storm drainage to these two areas | 60,230 675 60,905 CLEANER WATER

to reduce runoff from the streets to the lake.
LOCATION: Osprey Drive and 89" Street.

Improved water quality of the
lake and helps with better
drinking water.

Village of Pemberton; Pemberton Plateau Sewer Lift Station U

grade; Develop/improve wastewater and storm water systems

Upgrade lift station to enable the closing of 28,000 56,000 84,000 CLEANER WATER

the old sewer treatment plant and current Reduced negative environmental
development to access new Waste Water impact and operating incurred
Treatment Plant. by treatment plant remaining
LOCATION: Pemberton Plateau open.

Neighbourhood.

Town of Qualicum Beach; UV Water Disinfection; Develop/upgrade drinking water systems

Ultra violet disinfection system for water 170,000 411,000 732,667 1,313,667 CLEANER WATER

system.
LOCATION: Qualicum River Well Field
area.

To achieve Health Canada
drinking water safety guidelines.

Village of Midway; Thomet Road Rehabilitation; Rehabilitation of Roads and Bridges that enhance sustainability outcomes

Rebuild road bed to resolve drainage
problems and repave road to provide
smoother surface.

32,342

8,953

41,295

CLEANER WATER
Road did not provide for
adequate surface drainage
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

LOCATION: Thomet Road. thereby compromising water

quality.
Town of Sidney; First Street Sewer Reconstruction; Develop/upgrade wastewater and storm water systems
Upgrade existing sanitary sewer main to 90,000 60,000 150,000 CLEANER WATER
increase capacity for new construction and Increased capacity in sanitary
reduce the potential for an overflow into the sewer, reduced potential for
adjacent marine environment. surcharging and overflow, less
LOCATION: First Street. risk of impact on the marine

environment.
District of Stewart; Backup Power for #1 Lift Station; Develop/upgrade wastewater and storm water systems
Purchase of generator set and installation in 17,113 17,113 CLEANER WATER
constructed building to provide backup Provision of backup power
power at first wastewater lift station to ensure ensures continued operation of
continued pumping of wastewater through wastewater system and prevents
the system during period of power leakage of wastewater from the
interruption. lift station that has, in the past,
LOCATION: 301 —5" Avenue. contaminated in adjacent water

stream with aquatic habitat.
District of Summerland; Thirsk Dam Expansion and Spillway; Develop/upgrade drinking water systems
Raise the height of Thirsk Dam and construct | 383,213 1,058,130 9,124,657 10,566,000 CLEANER WATER
a new spillway to increase the municipality’s Security of water supply during
main reservoir capacity. peak demand period by doubling
LOCATION: 30 km west of Summerland. the reservoir capacity.
District of Taylor; Water Clearwell Improvements; Develop/upgrade drinking water systems
Retrofit an existing treated water storage 39,788 76,775 116,563 CLEANER WATER

facility to enhance public safety and water
quality.

LOCATION: Peace River Shore — Water
Treatment Facility.

Improved water quality
assurance and security.
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

City of Trail; Bear Creek Reservoir; Develop/upgrade drinking water systems
Install a concrete slab within the base of the 114,999 18,001 133,000 CLEANER WATER
reservoir and to de-scale and paint, interior Extend the life of the reservoir
bolts, and clean seams. for 20 years, deferring cost of up
LOCATION: Waneta Area, Trail. to $750,000; providing higher

quality potable water.
City of Williams Lake; Westside Trunk Storm Sewer System; Develop/upgrade wastewater and storm water systems
Trunk storm drainage system (2103 m. of 160,967 1,473,110 988,971 2,623,048 CLEANER WATER
250 mm to 900 mm diameter storm pipe) Reduced potential for flooding
servicing residential area, highway corridor and erosion. Treatment of storm
and industrial lands (south side of Williams flows. Improved water quality
Lake River Valley); includes 5 to satisfy Provincial and Federal
settlement/treatment ponds, 2 storm sceptor DFO guidelines for storm water
oil/grit separators, outfall weir to Williams planning. Clean-up of storm
Lake River and surface reinstatement of outfall pollution.
residential streets and golf course.
LOCATION: Westside adjacent to Hwy 20.
CLEANER WATER - TOTAL $3,654,524 $3,057,023 $0 $19,238,779 | $25,950,326
City of Port Alberni; Bruce St 15" to Anderson Ave — Sewer; Develop/upgrade wastewater and storm water systems
Reduce inflow and infiltration (I&I) and 66,659 6,225 72,884 CLEANER WATER

separate storm water from a segment of the
wastewater collection system by replacing
200m of the existing 375 mm diameter
concrete sewer main with a 375 mm PVC
pipe and, where possible, install a parallel
375 mm diameter PVC storm water pipe.
This is an incremental step in a long term
plan to separate storm water and sanitary
sewage.

LOCATION: Bruce St. —200m, 15" Ave to

REDUCED GHG EMISSIONS
Reduced 1&I reduces pumping
costs, aeration energy required
to treat wastewater and reduces
impact to aquatic habitat in the
receiving waters of the Alberni
Inlet by reducing combined
sewer overflows. Efforts like
these are small, incremental and
difficult to quantify. The
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding
Anderson Ave. approach of reducing baseline
domestic flows is the underlying
direction of the City.
City of Port Alberni; Harbour Road Sewer Overflow; Develop/upgrade wastewater and storm water systems
Reduce the inflow and infiltration (I&I) and 30,000 30,000 CLEANER WATER
separate storm water from a segment of the REDUCED GHG EMISSIONS
wastewater collection system by replacing Reduced 1&I reduces pumping
50m of the existing 600mm diameter costs, aeration energy required
concrete sewer main with a 600mm to treat wastewater and reduces
reinforced concrete pipe, and removing impact to aquatic habitat in the
surface water catch basin from the sewage receiving waters of the Alberni
system. This is another incremental step in a Inlet by reducing combined
long term plan to separate storm water and sewer overflows. Efforts like
sanitary sewage. these are small, incremental and
LOCATION: Harbour Road at the difficult to quantify. The
intersection of Bruce Street. approach of reducing baseline
domestic flows is the underlying
direction of the City.
City of Port Alberni; Sewage Lagoon Aerators; Retrofit local government buildings and structures
Replace three 40 year old splashing type 95,800 95,800 CLEANER WATER
sewage lagoon aerators with more efficient REDUCED GHG EMISSIONS
self-aspirating type units. Reduced energy requirements;
LOCATION: Sewage lagoon off Mission significant improvements in
Road oxygen transfer, aiding in the
treatment process (continuous
dissolved oxygen meter will
record the improvement over
time).
CLEANER WATER $192,459 $0 $0 $6,225 $198,684

REDUCED GHG EMISSIONS - TOTAL
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding
City of Chilliwack; Young Road Cycling Lanes; Road system improvements that encourage a reduction in car dependency
Addition of cycling lanes to arterial roadway. | 178,000 20,000 2,952,000 3,150,000 REDUCED GHG EMISSIONS
LOCATION: Young Road — North. Reduction of GHG emissions
with the creation of a safer and
expanded cycling network.
District of Houston; Leisure Facility Geothermal; Community Energy Systems
This system will see the use of the district 67,124 270,591 337,715 REDUCED GHG EMISSIONS
aquifer to support the heat pumps and geo- Reduce the use of a fossil fuel
exchange by using a closed loop well system. energy system by 90% over that
LOCATION: 3400 — 14™ Street. of a conventional heating system
and reduce green house gases by
nearly 100 tons annually.
City of Kimberley; Kimberley/Marysville Trail Bridge Replacement; Paths and Trails
Replace dilapidated bridge crossing Mark 73,352 73,352 REDUCED GHG EMISSIONS

Creek at the mid-point of the
Kimberley/Marysville Trail. The current
bridge is suffering from rotting boards and
abutments, is considered a flood risk (due to
the height) and is not wheelchair accessible.
This is an earth and gravel forested trail that
runs along Mark Creek, approximately 2.5
km. long, joining Kimberley to Marysville
(South Kimberley) and the Marysville Eco
Park, located a the Marysville trailhead.
LOCATION: mid-point of the
Kimberley/Marysville Trail.

Increased pedestrian and
wheelchair traffic on the trail;
increased usage as commuter
route between Kimberley and
Marysville, resulting in fewer
vehicles and a reduction in
greenhouse gas emissions.
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ANNUAL EXPENDITURE REPORT

Project Description

Estimated Costs and Sources of Funding

CWF

Other govt. Other
Internal
transfer External .
. funding
funding

Total

Expected Outcomes

City of Kimberley; 870 Wallinger Avenue Sidewalk and retaini

ng wall; Road system improvements that encoura;

e a reduction in

car dependency

This route is a .6km sidewalk adjacent to the
highway, connecting lower Blarchmont to
upper Blarchmont and ultimately downtown
Kimberley. It is an important pedestrian
route but the last 50 ft. is unsafe (abrupt 1.5ft.
drop off to a very steep gravel hill). The
project will tear out this last section of
sidewalk, correct the grading and install a
new sidewalk slab with appropriate curing
and install a retaining wall.

LOCATION: 870 Wallinger Ave.

16,300

16,300

REDUCED GHG EMISSIONS
Alternative vehicle route is 2.2
km. and project will encourage
increased pedestrian and
wheelchair usage, allowing for a
decrease in vehicle traffic and
corresponding reduction in GHG
emissions.

City of Kimberley; 270 Kimberley Avenue sidewalk; Road system improvements that encourage reduction in car

dependency

Tear out inadequate sidewalk and install a
new brick sidewalk with wheelchair
accessible curbing — this strategic section of
sidewalk, connects the lower and upper
sections of the main parking in Kimberley,
leads traffic to the Chamber of Commerce
and Public Library, and acts as a connector to
the sidewalks in the downtown core and the
Platzl (outdoor mall).

LOCATION: 270 Kimberley Avenue.

7,000

7,000

REDUCED GHG EMISSIONS
This strategic piece of sidewalk
is narrow, inadequate and
generally not used. The project
will encourage parking and use
the sidewalk system in the
downtown core, which covers an
area of 42,000m2, instead of
driving to the other areas of the
downtown core.

Village of Montrose; Well power supply and efficiency upgrade; Retrofit local

overnment buildings and infrastructure

Replace well pump motors and power
supply; install automated transfer pump and
control system between two water storage
tanks; convert power supply; install
computerized well pump operation and water
reservoir transfer pump controls.

74,990

289,200

364,190

REDUCED GHG EMISSIONS
Reduced power consumption
during the electrical utility’s
peak power load periods.

Page 12 of 32




ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding
LOCATION: Lot A, District Lot 205,
Kootenay District, Plan 17360.
Town of Port McNeill; Woodland Walk; Road system improvements that encourage a reduction in car dependency
Construct a walkway and curb on Woodland | 58,322 50,000 108,322 REDUCED GHG EMISSIONS
Drive (which has no sidewalks) thereby Encourage walking and improve
discouraging walking on busy roadway. public safety; less vehicle
LOCATION: Woodland Drive. emissions from motor vehicles.
District of Saanich; Royal Oak On-Street Transit Exchange; Develop/improve public transit system
Improve and expand the current on-street 2,300,000 2,300,000 REDUCED GHG EMISSIONS
transit exchange at the Royal Oak Drive/Elk Improvements are intended to
Lake drive intersection to accommodate 11 increase transit ridership
buses (all bus bays are to include concrete through:
bases for durability and will also be located o Increased capacity for
off the travel lanes); gateway feature or transit vehicles to arrive
pedestrian node provided at SW corner of simultaneously (improves
intersection, including a bus shelter and scheduling, reliability and
textured surface for the walkway; service).
improvements along Royal Oak Drive o Enhanced pedestrian
between Pipeline Rd and Elk Lake Rd to environment, including
provide sidewalks and bike lanes on both increased accessibility.
sides; add additional eastbound through lane o Improved bike lane facilities
on Royal Oak Drive just west of the Elk Lake on roads connecting to
intersection, which will continue to the west transit exchange.
ramp of Highway 17; sidewalk construction
on Elk Lake Drive (Royal Oak-West
Saanich).
LOCATION: Royal Oak Avenue.
Village of Salmo; 2005 Capital Sidewalk Program; Road system improvements that encourage a reduction in car dependency
Construct sidewalks along roadways. 38,065 3,580 41,645 REDUCED GHG EMISSIONS

LOCATION: 500 Block Sixth Street, 800

The reliance on gas/diesel fueled
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other
Project Description CWF transfer External Internal Total Expected Outcomes
. funding
funding

Block Ninth Street, 400 Block Baker cars is greatly reduced with a
Avenue. sidewalk network in place;

sidewalks increase safety and

comfort particularly for seniors
City of Salmon Arm; Geothermal System for City Hall/Law Courts Facility; Community Energy Systems
Install geothermal group loop as part of new | 214,202 22,320 236,522 REDUCED GHG EMISSIONS

construction of City Hall/Law Courts.
LOCATION: 500 — 2" Avenue N.E.

Reduced heating and cooling
costs (reduced GHG emissions).

City of Vernon; 48 Avenue from 24 Street to 20 Street; Road system improvements that encourage a reduction in

bridges that enhance sustainability outcomes

car dependency;

Rehabilitation of roads and

Road widening and construction of sidewalk | 297,309 479,591 776,900 REDUCED GHG EMISSIONS
and bike lanes is required to improve traffic Expand bike lane network to
movements from 24St to 20 St. The encourage bike traffic and
construction will tie to the upgrading reduced GHS emissions.
proposed for the section east (20 Street to Improve vehicular traffic flow
Pleasant Valley Road) and the west (27 reducing idling times, reducing
Street to 20 Street) previously constructed. GHS emissions.

LOCATION: 48 Avenue from 24 Street to 20

Street.

REDUCED GHG EMISSIONS - TOTAL | $3,324,664 $0 $20,000 $4,067,282 $7,411,946

District of Coldstream; Aberdeen Road Bike Lanes; Road syste

m improvements that encourage a reduction in car dependency

1.1 km. combined cycle path to be 100,851 109,149 210,000 CLEANER AIR

constructed on both sides of Aberdeen Road. REDUCED GHG EMISSIONS

LOCATION: Aberdeen Road: from Safer bike corridor will

Kalamalka Road to Middleton Drive. encourage more cycling,
reduction in vehicle usage.

Town of Sidney; Beacon Avenue Roundabout; Rehabilitation of roads and bridges that enhance sustainability outcomes

Construct roundabout, curbs, sidewalks and 83,000 25,000 101,400 209,400 CLEANER AIR

lighting at a busy “off-set” intersection in the
downtown core. Project will improve traffic

REDUCED GHG EMISSIONS
Motor vehicle accident
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ANNUAL EXPENDITURE REPORT

Estimated Costs and Sources of Funding

Other govt. Other Int |

Project Description CWF transfer External nterna Total Expected Outcomes
. funding
funding
flow and safety at the intersection. reduction, smoother traffic flow,
LOCATION: Beacon Avenue at First Street. less air pollution from stationary
vehicles.

CLEANER AIR $183,851 $25,000 $0 $210,549 $419,400
REDUCED GHG EMISSIONS - TOTAL
City of Chilliwack; Traffic Management; Public Transit, Implement Innovative Technologies
Transportation signaling improvements to 35,000 151,000 186,000 CLEANER AIR
reduce idling times at intersections. Reduced idling.

LOCATION: entire community.

Cowichan Valley Regional District; Odour Control System, Maple Hills Sewer

System; Develop/upgrade wastewater and storm water systems

Construction of a biofilter in the sewer
treatment building to deal with odour and
noise complaints. Biofilters clean the air by
absorbing odours in a filter bed made up of
organic materials and micro-organisms.
LOCATION: Electoral Area C — near
intersection of Hidelon Oaks Crescent and
Sitka Way.

8,000

4,000

12,000

CLEANER AIR

The existing ventilation system
to maintain air circulation and
limit corrosion within the RBC
exchanges air out of the
treatment building. The biofilter
will reduce the emission of foul
odours into the surrounding area
near residential homes.

City of Cranbrook; Local Streets Rehabilitation Program; Rehabilitation of roads and bridges that enhance sustainability outcome

S

There is a major deterioration of local streets | 200,000 400,000 600,000 CLEANER AIR

from the many freeze, thaw cycles over the Less dust, better safer traffic
years. Complete resurfacing is required. flow, less bus transportation
LOCATION: various streets within the City repairs and maintenance.

of Cranbrook.

CLEANER AIR - TOTAL $243,000 $0 $0 $555,000 $798,000

GRAND TOTAL — ALL OUTCOMES $8,047,359 $3,111,998 $20,000 $24,300,798 | $35,480,155
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AUDIT REPORT

Annual Expendiurs Repor: - Recaipts and Disbursaments

UNION OF BRITISH COLUMBIA
MUNICIPALITIES

For the pariod from September 19, 2005 to March 31, 2006
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AUDIT REPORT
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AUDITORS' REFORT ON THE ANNUAL EXPENDITURE REFPORT

T the Covemment of Canada and the Frovince of Brifsh Calumbla

We have audied the recelpts and dsbursements of the Union of Brilsh Columbia Muricipalties
(UBCMT) 35 set out In ihe Annual Expandiure Report In accordance with Secfon 7.2.1 of fhe
Agreement on M2 Transfer of Federd Gag Tax Reverwes daled Seplember 19, 2005 (e
“Agreement”), amang the UBCM, the Govemment of Canada and the Provinge of Srifish Columala,
for the period from Saplember 19, 2005 to March 31, 2006. The Annual Expendiure Report Is the

responskilky of e management of the USCM. Our responsibiity |5 to express an opinkon on this
financial Infarmiation based on our audt

We conducted our audt In sccordance with Canadlan generally accepied audiing slandands. Those
standars require that we plan and perform an audt o obtain reasanabie 3ssWrance whether the
financial Information |s e of materal misststament. An audt Includes examining, on 3 fest basks,
evkience supporing the amounts and disciosurss In the financlal Information. An audit also Includes

ass2Esing the accounting principles used and significant esimates made by management, 35 wel a5
evalualing the overal preseniation of ihe financial Informaticn.

In aur cpinian, the Anrnual Expenchiure Repon to e Govemment of Canada and the Provines of
Erlish Columbla for the perod from Sepiember 19, 2005 fo March 21, 2006, presents tairy, In al
materal respects, the repsipts and disbursements of the USCK In accomiance with Section 72,1 of

the Agresmsant.

This report Is Intzngded solcly for the Information and Intemal use of UBCM, Canaga and the Provinge,
and i ot Intended 1o be and should ot be ws=d by anyone ofher inan the speciied pardes or Tor any
piher pUrpoEe.

i Cue

Charered Accouniants

Bumaby, Canada
August 31, 2005

PR LF o sl ol Ll o rd oo e B o f oo e
rorim Froam AT kleraha s o e oo el
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AUDIT REPORT

UMICH OF BRITEEH COLUMELA. MUSICIFALITIER

Aprvual Expandiurs Repari

For the periad trom Bapiember 45, 2005 o March 31, 200

Fxoedpks and Dlsburcemanis

Zapl 15, 2006 10| Jan 1, 200850 | Toml period | Cumulabve Eepl
Doo 31, 2D0E Mar 31, 2008 | emded March 31, (18, 2005 fo Maroh

H0DE &1, 2008
Cpening Baance of Lrspem Funds - SEzazgEad - -
Recerea from Canzda 76,272,000 - TB.272,000 76,272,000
ri=r=sland cther Insestment ncome 478, 162 =528 T2ZEEE TIZEBE
Ty FTE) To=rdng) TH, 98,152 EEAET, 155 T oo =ah| TH, oo EaT|
Trarseemed 1o EIgIE RECiNEnS 8405506 a1 371,077 SRl K] T5777 EES
Sperl on Acminkraion Cosls ERlFE] 25551 iS5ETa io5ETa
Sus-Toial (olal spendng) EEEERE]| 31400728 =5 =02 27| E550< 257
Ciosng Eaance of Urspem Funds K] T7.0s0421 17050431 17,050,431

Emots of prEgeniion:

Thie Annual Experdiune Repor {ihe "FReport | sets oot 1he receipts and disburssments of The Linior of Srifsh Colusbia
Bunicipaibes TUSCET) as requirsd by Sacfion 7.2 1 of the Agresment on he Transfer of Federal Gas Tan Sevenues daisd
September 15, 2008 {re “Agresment”), among the US0W, The Govemment of Carada and The: Provinee of Bridsh
Columibia, for 1he pariod from September 15, 2005 fo Manch 34, 2008
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AUDIT REPORT

Annual Expendlurs Repor: — Schedue of Recelpts and
Disbursements of Eligbie Reciplents

UNION OF BRITISH COLUMBIA
MUNICIPALITIES

For the pariod from April 1, 2005 to Deacember 21, 2005
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AUDIT REPORT

EPNG LLP Telapinse (504) SIT-3800
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AUDITORS" REPORT OM THE ANNUAL EXPENDITURE REPORT — SCHEDULE OF
RECEIPTS AND DISBUREMENTS OF ELIGISLE RECIPMIENTS

Tia the Covemment of Canata and the Provingce of Brigsh Calumbia

We have audiied e atached Annual Expendfure Repot — Schedule of Recelpts and
Désbursaments of Elighie Recipients (the Schedule) of e Union of Srilish Columbla Municipalties
{USCMT) for the period Som Aprl 1, 2005 to December 31, 2005, which has been prepared by the
LISCA In reladion fo the Agreement on the Transfer of Federal Gas Tax Reveruss dabed September
19, 2005 (Me “Agresment) between the UBCK, he Govemment of Canada and the Province of
British Columbila. The Scheduie, Inciuding the notes thereto, Is the respansiilky of the management

of the UBCM. Our responsibiity |s to enpress an apinian, on the Snanda imformation presanted In
the Schedule, based on our audt

We conducted our audt i accordance with Canadlan generally accepied audiing stendards. Those
standards require that we plan and perform an audt o cbtain reasonable AssUrance Whether the
financial Information 16 free of materal misstatement. An audt Includes examining, on 3 fest basks,
evklence supporing the amaunts and disciosures In the finandal Information. An audit Aso Includes
as5eE5ng the accounting principles used and significant esimates made by management, a5 well as
E'.Iﬂllﬁ]f'g the ouaral Fl'-EE-EHIH][H'I of the fimancial Inforrmation.

In our opinion, e Schedule preserts Tainy, In l maeral respects, the raceipts and dsbursements
of cliginie reciplents of the UBCM for e period from Aprll 1, 2005 fo December 31, 2005 In
accordance with the basls of accounting 3s describad In note 2 1o the Schedule.

This repon Is Imended solely for ihe Imformation and Intemal use of UBCK, Sie Gowemment of
Canads and the Province of Sritish Columbla, and ks not Inkerded 1o 22 and should not be wsed by

aryone other than the specified parfies ar for any ofer pupase.

L ¢ 4 r_,_L'_F

Charsred Accouniants

Bumaby, Canata
Mreemnner 9, 2005

FRUET F o D ool bkl b e e e o o i
v dm e oo G blpimiam o e cgmalen

Page 20 of 32



AUDIT REPORT

UNION OF BRITISH COLUMBIA MUNICIPALITIES
Annual Expandkure Report - Schadule of Reosipts and Disbursements of Elgible Radiplents

For the period from Apel 1, 2005 to December 31, 2005

April 1, 2006 to
Deosmber 31, 2006

Coening balance of unspent furcs

Amourts recelived Dy elligble reciplents

15.525.025'

Interest and other Investment income 1 1,751'
Zub-Total (total avalabie for spanding) 15,526,318
Amourts cisbursed Dy eligidle reciplents (623,301)
Spent on adminisration costs (1,374]
Sub-Total (%otal sp2nding) (624,675)

See notes 10 the report

Closing balance of unspent funds & 15,912,141I
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AUDIT REPORT

UNION OF BRITISH COLUMBIA MUNICIPALITIES
Annual Expendkure Repart — Schadule of Receipts and Disbursements of Elgible Redplents

Far tne penod Tram Apnl 1, 2005 to Decemiber 31, 2005

1. Operaflons:

The Union of Seiish Coumbla Municipalties ("UBCM™) 15 a nobforproft organization
incomarated under the Unien of Brilish Columbla Municipallties Act and Bs principal activiy is i
FEFI'-E'E-E{'[ the Imizrests of Bz mambers in -:Eiihg with other andars of g:l'l.'E'TITEI'IL

On September 19, 2005, UBCM, the Govemment of Canada and the Province of Briish
Columbia signed the Transfer of Federal Gas Tax Fevenuss Agresment, which |5 Tocused an
envirenmental sustainabilly ouicames such as reduced greenhousE GaS emISElons, cleaner
waler and cleaner ar.

UBCAM s administering the funding an benal® of the Govemment of Canada for all eligibie
recipiants.

2 Baals of acoounting:

The Schedule of Recelpts and Disbursements of Eligbie Recipients nas been prepared by
management based an Informiation provided by the eligibie reciplents. Recsipts are recoroed by
ellgitie recipients when the grant funding is recetved by ihe elgible recipient, and disbursements
are recorded when the eligible expenses ane Incurmed by ine eligiie reciplent.

3 Signifcant Interpratations:

{a) The amounts disbursed by elighie reciplents may be allocated or appiled to any eligible costs
for any eligiie projects Incurmed from Apell 1. 2005 to December 31, 2005,

{b) The amounts disbursed by ellgibie regpients have been declared by an oficer of ihe eligibie
regipient responsible for Snanda adminisration, 35 Nawing been used In acoomance win the

Community Works Fund Agreement. One such recipient had nof relumed the dediaration fo
UISCM by the reparting date of July 1, 2008,
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AUDIT REPORT

Compliance with the Evaluation Critena

UNION OF BRITISH COLUMBIA
MUNICIPALITIES

For the period from September 18, 2005 to March 31, 2008
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AUDIT REPORT

AUDITORS' REPORT ON COMPLIANCE WITH EVALUATION CRITERIA

To the Government of Canada and the Province of British Columbia

We have audited the Union of British Columbia BMunicipalites’ ("UBCM"} complance as at
March 21, 2008 with the evaluation criteria (“evaluation criteria®), as attached, for the Agreement an
the Transfer of Federal Gas Tax Revenues dated September 18, 2005 (the “Agreement™) among
the Govemment of Canada ("Canada"), the Province of Brtish Celumbia (the "Provines™) and
UBCM. The evaluation crtera have been developed based upon consideration of the relevant
provisions of the Agreement as interpreted by the management of UBCM. Compliance with the
evaluation criteria and the completensss and accuracy of UBCM's interpretations, as altached, are
the responsibility of UBCM. The suitability of the evaluation criteria is the responsibility of UBCM.
Dr responsibility is to express an opinion, based on cur audit, regarding UBCKM's compliance with
the evalualion criteria. Our audit does not constitute a legal deferminalion on UBCM's compliance
with the terms and conditions of the Agreement.

We conducied our audit in accordance with Canadian generally accepted auditing stamdards.
Those standards require that we plan and perform an awdit to obtain reascnable assurance whether
UBCM complied with the evaluation criteria. Such an audit includes examining, on a fest basis,
evidence supporting UBCM's compliance with the evaluation critera. performing such other
procedures as we considered necessary in the circumstances, and where applicable, assessing the
accounting principles used and significant estimates made by management.

In our opinion, UBCM has complied as at March 31, 2008, in all material respects, with the
evaluation criteria.

This report is intended solely for the information and intemal use of UBCM, Canada and the
Province, and is not intended fo be and should not be used by anyone other than the specified
parfies or for any other purpose.

Chariered Accountants

Bumakby, Canada
Awgust 31, 2008
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Section

AUDIT REPORT

Union of British Columbia Municipalities
Evaluation Criteria for the Agreement on the Transfer of Federal Gas Tax Revenunes
Under the New Deal for Citie: and Communities 2005-2015 (the “Agreement™)

Agreement Content

March 31, 2006

Management's Interpretation

Ewaluation Criteria for Audit Purposes

6.3

A Commumty Weorks Fund will ke established to

support the achievament of local pricaites that
are m aliznment with the desired cufcomes of
greenhouse gas emssion reduchion, cleaner air

and cleaner water. The Fund has taro elements:

an allocation based on population and a funding

floct.

(a)

(<)

The Commumity Werks Fund wall disburse

fundmg directly to Local Governments based
on a percentage of the per capita allocation,

as set out in Table 1, for local spending
pricrifies.

In order to receive Funds, Local
Governments muast fivst sign a Commmomaty
Jorks Fund agreement with the TUUTBCM
contaming, at a mamimnne, the elements in

Schedule C.

A fimdmg “floor” will ensure a reasonabla
baze allocation of funds for Local
Governments who recerve funding divectly
under the Commmmity Works Fund. Local

Govermments will receiva:

20052006 $25,000
20062007 £25.000
20072008 $31,583
20082009 $3B 478

The agsregate amoumt of the
Commmnity Works Funds funding
“floor™ ameounts are deducted from
amounts otherwise available fo those
tzers that ave elizible to recerve the
funding flocr prior to caleulation of
the per capita amounts for these tiers.

The percentage disinbution between
the Commmmity Werks Fund and the
Strategic Prnonties Fund set out in
Table | in Saction 6.3 applhies only to
per capita amounts that are denved
after tzking the floor amounts 1nto
consideration.

Fage 1 of 5

Funding available to Tier 3 local
governments for the Commnmomity Works
Fund and the Strategic Prionties Fund 15
calculated as follows:

{a) Funding allocated to the Inncwvations
Fund 15 deducted from Canada’s
funding contnbution; then

(b)) unless the Tier 3 local govemments
are to recerve Commumity Works
Fund funding, then allocations to the
Tier 3 Strategic Prionties Fund are
calculated based on a per capita
allocation using BC Statisties data as
at July 1, 2004, as released m
December 2004 and obtained from
the Mmistry of Commumty Services,
Government of British Columiia

(Of the designated funds allocated fo Tier
3, no more than 25% has bean allocated
to the Commmumty Works Fund and no
lesz than 75% has been allocated fo the
Strategic Prionties Fund.

Funding available to Tier 1 and 2 local
governments for the Commumity Werks
Fund and Strategic Pnortties Fund 1=
bazed on the ameount of Canada’s
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AUDIT REPORT

TUnion of Britizh Columbia Municipalities
Evaluation Criteria for the Apreement on the Transfer of Federal Gas Tax Eevenues
Under the NMew Deal for Cities and Communities 2005-2015 (the “Agreement™)
AMarch 21, 2006

Section Agreement Content Management’s Interpretation Ewaluation Criteria for Audit Purposes

20092010 $50,000 contribution remaining after deducting
the amount allocated for the Innovations
Fund and the amount available to the Tier
3 loeal governments for Community
Wiorks Funds and Shategic Pricnities
Funds.

Funding available to Tier 1 and 2 local
governments for the Commumity Wodks
Fund and Strategic Prornties Fund 1=
allocated as follows:

{a) Each designated recipient has
recerved at mminmmm the
Commumty Werks Fund funding
“floor” allocation of $25,000 for the
peniod ended Barch 31, 2006 and

(&) The remainimg fimds are allocated to
Tiers 1 and 2 based om a per capifa
allocation using BC Statistics as at
July 1, 2004 as released m
Dacember 2004 and obtained from
the Ministy of Commmmity
Sarvices, Government of British
Columbiz

{e) Of the designated funds allocated 1n
(b} to Tier 1, 75% has been allocated

to the Comumanity Works Fund and
25% has been allocated to the

Page 2 of 5
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Section

AUDIT REPORT

Union of British Columbia Municipalities
Evaluation Criteria for the Agreement on the Transfer of Federal Gas Tax Revenues
TUnder the New Deal for Cities and Communities 20025-2015 (the “Agrecment™)

Agreement Content

March 21, 2006

Management’s Interpretatiocn

Ewvaluation Criteria for Audit Purposes

Strategic Prornties Fund; and

(d) Of the designated fimds allocated to
Tier 2 m (b}, 50%% has been allocated
to the Commmumrty Weorks Fund and
50%% has been allocated to the
Strategic Pronties Fund

Approved Commumity Works Fund
agreements have been signed by the
dasigmated recipients and at muinmmom,
melude Schedule © of the Gas Tax
Agresmant.

6.4

A Strategic Prionties Fund will provide funding
for strategic imvrestments that are larger m scale
or ragtonal i impact. This fimd will be created
by pooling a percentage of the per capita
allocation (see Table 1 for percentages).

All Brtish Columbea Elizible Reciprents will be
elizible to apply for fimdmg under the Stratezic
Prorities Fund. The GWED Board of Directors
have requested that 100% of the allocation
applicable to Tier 3 be allocated to the Stratezic
Prionties Fund and made available for
transportation mvestmants.

The tngger for fimding wmder the Stategic
Prorities Fund 1= a swecessful application and a

The “succeszful application™
requitensnt rafers to an approval of
an application for fimding by the
Manzgement Commrties.

Page 3 of 5

The Partnership Commnttes has approved
the request by the GVED Beard of
Directors that 100%%0 of the allocation
zpplicable to Tier 3 be allocated to the
Strategic Pononties Fund.

The Manzgement Commuttes has
zpproved an application for funding
undar the Strategic Prorities Pund prior
to the axecution of a Stratezic Priorities
Fund Funding Agreement.

Approved Strategic Prionities Fund
agreements have been signed by the
dasigmated reciprents and at nuinmom,
melude Scheduls C of the Gas Tax

A greemeant.
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AUDIT REPORT

TUnion of Bridsh Columbia Municipalities
Evaluation Criteria for the Agreement on the Transfer of Federal Gas Tax RKevenues
Under the Mew Deal for Cities and Compuanities J002-2015 (the “Agresment™)

March 21, 2006

Section Agreement Content Management's Interpretation Ewvaluation Criteria for Audit Purposes
Strategic Prionties Fund agreemant between the
Eligible Eecipient and the UBCH containing, at
a2 muinmm, the elements m Schedula C.
a5 An Innovations Fund comprizing up to 5% of the The “successful application™ Approval of the allocation to the
total MNew Deal allocation for Brtish Columbiz requirensant refers to an approval of Innovations Fund by the Partnership
will be established. zn application for finding b the Commizttee 15 documented in the meeting
Manzgeament Committes. nyiTnatas.
The Management Commuittes mav apply a
portion of these funds toward projects and The allocation to the Innovations Fund 13
mitiatives by Eligible Recipients that reflect an not more than 5% of the total Mew Deal
innovative approach to achieving the intendead allocation.
gutcomes of reduced green house gas enussions,
cleaner air and cleansr water. Tha Management Commnittes has
approved an application for funding
The trigger for funding mmder the Innovations undar ﬂlE Innowvations F}md prior to the
Fund iz a successful application and an exacubion of an Inmevations Fund
Innovations Fund Agreement between tha Funding Azreement.
Eligible Eecipient and the UBCM containmz, at
a minimmum_ the elements in Scheduls C. Approved Imevations Fund agresments
have been sizgned by the desiznated
The Parinership Committee will establish the recipients and at minimum, include
size of the ]J:J:LJ;'aﬁ{-m Fund, set criteria and Schedule C of the Gas Tax Agreement.
establizh muidelines for the selection of projects
and mutiatives.
661 UBCM agrees that it shall recerd Canada’s This requirement refars to accounting The UBCM maintzins separate amd

contribution inte a separate and disfinet account,
pending payment to Eligible Eecipients m
accordance with the terms of this Agreement.

for the contribution separatsly, and
does not refer to physical separation of
the confnbution m a distinet bank or

Page 4 of 5

distinet accommting records for the recaipt
and disbarsencent of funds recsived undar
the Azsresmant
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AUDIT REPORT

Union of Britizch Columbia Municipalities
Evaluation Criteria for the Agreement on the Transfer of Federal Gas Tax Revenues
TUnder the New Deal for Cities and Communities 2005-2015 (the “Agrecment™)

Agreement Content

March 31, 2006

Management's Interpretation

Ewvaluation Criteria for Audit Purposes

mvestment account.

To support the achievement of environmentally

sustamable outeomes, the Parties agree that

Funds wall be paid o Elizible Fecipients solely
for Eligible Projects 1dentified i Schedule A
and solely in respect of Eligible Costs 1dentifiad

mn Scheduls B.

Management 1s not required to review,
audit or otherwize verify that the use
of the funds by the Elzible Reciprants
ara consistent with those Ehmble
Projects and Costs identified in
Schedules A and B of the Agreement.

Approved agresments have besn signed
by the dasigmated reciprents which
confirms the agreement of the designated
recipient that the Funds will be used for
the Elizible Projects and Costs idextified
m Schedules A and B of the Azreemeant.

6.6.3

All adommestration costs of UBCM m respeact of
the mplementation and management of this
Apreement shall be for the account of TTBCKM,
provided that Funds (both prmeipal and mterest)

Employee costs of UBCH drectly
relating fo the implementation,
manzgement and adommshation ars
allocated to the Fund.

may be usad by UBCM to pay the administratrve

costs incwred by TBCM in the delivery of the
Funds, or in fulfilling the reporting and aud:it

requuremants st out below 1 Section 7,

provided the UBCM develop and submzt, m

advance, for review by the Parinership
Commottes and acceptance by the federal

Mimister, a business case justifying such uss of

Funds.

Page 5of 5

The Parmership Committes has reviewsad
the UBCM Business Caze for the period
ended March 31, 2006 as evidenced m
the Parmership Commttes meeting
mimiates and submussion to the faderal
Muuster of Transport, Infrastucturs and
Comummities.

Acceptance of the UBCM Business Cass
for the peniod endad March 31, 2006 by
the federal Minster of Transport,
Infraztrocture and Commmumites 15
evidenced in wiitten commmimication

The costs incwmred by UBCM are for the
admnistration, implementation and
manzgensent of the Fumnd.
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AUDIT REPORT

Compliance with the Evaluation Criteria

UNION OF BRITISH COLUMBIA
MUNICIPALITIES

For the period from September 19, 2005 to March 31, 2006
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AUDIT REPORT

LELE

EPMIO LLP
Chartered Aceeantants

AUDITORS' REPORT ON COMPLIANCE WITH EVALUATION CRITERIA

To the Government of Canada and the Province of British Columbia

We have audited the Union of British Columbia Municipalities' ("UBCM®) compliance as at March 31,
2006 with the attached Bvaluation Criteria ("Evaluation Criteria”) related to Section 3.2.2 (vii) of the
Agraament on the Transfer of Federal Gas Tax Revenues dated Saptember 19, 2005 (the “Agreement=)
between the Government of Canada ("Canada"), the Province of British Columbia (the “Province®) and
UBCM. The BEvaluation Criteria have bean developsd based upon consideration of the relevant
provisions of the Agreement as interpreted by the management of UBCM. Compliance with the
Evaluation Criteria and the completeness and accuracy of UBCM's interpretations, as attached, are the
rasponsibility of UBCM. The suitability of the Evaluation Criteria is the responsibility of UBCM. Our
responsibility is to express an opinion, based on our audit, regarding UBCM's compliance with the
Evaluation Criteria. Our audit does not constitute a kgal determination on LBCM's compliance with the
terms and condiions of the Agreemeant

‘We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance wheather UBCM
complied with the Evaluation Criteria. Such an audit includes examining, on a test basis, evidence
supporting UBCM's compliance with the BEvaluation Criteria, performing such other procedures as we
considerad necessary in the cicumstances, and where applicable, assessing the accounting principles
used ard significant estimates made by management.

The Evaluation Criteria, with respect to the declaration, require that an officer responsible for financial
reporting at each designated recipient, declare that the amounts received and disbursed by the
recipient, were used in accordance with a Community Works Fund Agreement, Strategic Priorities Fund
Agraement, or Innovations Fund Agreement.  During the pericd, one such recipient received $58,453
of funding under a Community W orks Fund Agreement for which no declaration was received by UBCM
by the reporting date of July 1, 2006,

In our opinion, except as specified in the preceding paragraph, UBCM has complied as at March 31,
2006, in all material respects, with the Evaluation Criteria.

This report is intznded solaly for the information and intemal usa of UBCM, Canada and the Province,
and is not intended to be and should not b2 used by anyone other than the specified parties or for any
other purposa.

Lci’«&qp

Chanered Accountants

Burnaby, Canada
Movembsr 9, 2006

KPWE LLP, a. Caraciun imited bl parrsrhip i ths Cansdian
rraru barfrrn o KRG besrnntzenl o Beim copastive.
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AUDIT REPORT

b il -
Union of British Columbia Municipalities
Evaluation Criteria for the Apreement on the Transfer of Federal Gas Tax Revenues
Under the Mew Deal for Citles and Communities 2005-2015 ( the * Apreement)
March 31, X%
Section Agreement Content Management's Interpretation Evaluation Criteria for Audit Purposes
3.3, 2 (wiid) TTBCH will build on these past actions by “Enforcement of all terms and Approved agreements exist for any funds

playing a leadership role on behalf of its
members in the implementation of this
Agmement. The UBCM agrees that it will:

Sign a Community Works Fund Agreement with
each Local Govemnment and Strategic Prionties
Fund A greement or an Innovations Fund
Agreament with the Eligible Recipients prior to
transfer of Funds from the UBCM. The UTBCM
will enforce all terms and conditions of these
agreements. Details of these agreements ans
outlined in Schedule C.

conditionz" of the Agreement refers to disbursed by UBCM to dezignated
management’ s commitment to obtain:  recipients under a Community W orks
Fund Agreement, Strategic Priorities
ia) an approved Community Works  Fond Agreement, or Innovations Fund

Fund Agrement, Strategic Agmement and such agreements include,
Pricrities Fund Agreement, or at & minimum, Schedule C of the Gas Tax
Innovations Fund Agreement, Agmrement.
and
Management has received a declaration,
b1 a declaration, from an officer trom an officer responsible for financial
rzsponsible for financial administration at each designated

administration at the designated  recipient, of the amounts received and
recipient, of the amounts rece ived dizsbursed by each rcipient that includes
and disbursed by the designated  a declaration that the funds were used in

recipient and that the amounts accordance with a Community Warks
were used in accordance witha — Fund Agreement, Strategic Pricrities
Community Works Fund Fund Agreement, or Innovations Fund

Agreement, Strategic Priorities Agreement.
Fund Agreement, or Innovations
Fund Agreement.
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