s. 36 — a new way forward for local communities?



CANADIAN FISCAL FEDERALISM

In 3 Minutes
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stitution Act, 1982 “Division of Powers”

B e —

=i ‘.\Q‘

/ ,}r ﬁ 3 X , A 2 b A A
A1 e AR et e
¥ a : M;{§ %:% 3 .
' Parl; AFE B TR Provincial
arliament Y A :
AN &7 Legislatures

s.91 — Federal Powers s.92 — Provincial Powers
3. The raising of Money by any Mode or System 5. Management and Sale of the Public Lands
of Taxation (CRA) belonging to the Province and the Timber and
Wood thereon

5. Postal Service (Canada Post)
7. The Establishment, Maintenance, and

6. The Census and Statistics Management of Hospitals, Asylums,...

W, e (Congt e Tinlmnelidieytes (180) 8. Municipal Institutions in the Province

14. Currency and Coinage (Canadian Mint) 13. Property and Civil Rights in the Province (i.e.

17. Weights and Measures (metric system) Land Titles)
24. Indians, and Lands reserved for the Indians 14. The Administration of Justice in the Province
25. Naturalization and Aliens efeas

27. The Criminal Law

CLCVY:

Establishment of “Division of Powers” originally in 1867 under the British North America Act



INTERGOVERNMENTAL $$$ TRANSFERS
MAKE CANADIAN FEDERALISM WORK

Division of Powers

. (Constitution Act, 1867) ﬁ

Section 91 (Federal Powers) Section 92 (Provincial Powers)

Provincial
Public
Services

Federal
Spending Power
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$78,700,000,000
2019-20

Federal Support to Provinces and Territoriesg

In 2019-20, provinces and territories will receive $78.7 billion through major transfers.

Federal Support to Provinces and Territories
(millions of dollars)

2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20
Major Transfers!
Canada Health Transfer?

Canada Social Transfer?

Equalization
Offshore Offsets®
Territorial Formula Financing®

Total Transfer Protection®

Total - Federal Support
Per Capita Allocation (dollars)




Federal Support to British Columbia

In 2019-20, the Government of British Columbia will receive $7.4 billion through major transfers.

Federal Support to British Columbia
(millions of dollars)

2010-11
Major Transfers
Canada Health Transfer 3,550
Canada Social Transfer 1,484

Equalization

2011-12

2012-13 2013-14 2014-15
3,741 3,972 4,197 4,190

1,528 1,551 1,593 1,642

2015-16

4,455
1,697

Transfers to BC

2016-17

4,731
17/l

|

2019-20

5,434
1,963

Total - Federal Support
Per Capita Allocation (dollars)

See additional notes

Federal Support to Alberta

In 2019-20, the Government of Alberta will receive $6.4 billion through major transfers.

Federal Support to Alberta
(millions of dollars)

2010-11
Major Transfersl
Canada Health Transfer

Canada Social Transfer

Equalization

2011-12 2012-13 2013-14 2014-15

2015-16

Transfers to AB

2016-17 2017-18 2018-19

Ee————————

-

2019-20

Total - Federal Support
Per Capita Allocation (dollars)

That says
7 billion +
19/20

Which
amounts to
$1465 for
each British
Columbian

Alberta
receives
about the
same amount
in federal
transfers




Difterent geographies throughout Canada mean different abilities for
provinces to raise public service revenues. So...

All provinces are in receipt of certain federal transfers (like Canada Health
Transfer) but only some provinces receive an equalization transfer

= 2 -
Transfers to NB

Federal Support to New Brunswick

In 2018-19, the Government of New Brunswick will receive $3 billion through major transfers.

Federal Support to New Brunswick

(millions of dollars) That says

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
~3 billion

Major Transfers
Canada Health Transfer

Canada Social Transfer

Equalization
Total Transfer Protection? - $3 ’88 1
peI' Caplta,

Total - Federal Support 2,488 2,491 2,493 2,497 2,497 2,616 2,658 2,741 2,814 2,956 which 1s

Per Capita Allocation (dollars) 3,319 3,308 3,301 3,301 3,304 3,465 3,526 3,621 3,707 3,881 10010} 85 th an

See additional notes .
twice as

1 Total Transfer Protection is provided between 2010-11 and 2013-14 to ensure that New Brunswick’s total major transfers in one of these years are no lower than in the prior
year. For the purpose of calculating Total Transfer Protection, total major transfers comprise Equalization, Canada Health Transfer, Canada Social Transfer and prior year Total
much as BC

Transfer Protection.
and AB




Why Equalization and territorial financing?

Canada Health Transfer, Canada social transfer
plus many more fiscal arrangements

fishery/

So that a Canadian who breaks his ankle ...Can expect relatively the same quality of acute
in St. John’s Newfoundland... medical care as he would in Calgary Alberta



And as 1t turns out parity 1n essential public services 1s
such an entrenched Canadian value 1t 1s actually reflected
In our written constitution at Section 36 right after our
affirmation of Aboriginal rights in Section 35.

Commitment respecting public services

(2) Parliament and the government of Canada are committed to the principle of making equalization payments to
ensure that provincial governments have sufficient revenues to provide reasonably comparable levels of public services at
reasonably comparable levels of taxation.

s.36(2) Constitution Act, 1982



We think our

So what about s.36 and

local government CiVi CS erViC cS

service delivery?

are public services




what about financing reconciliation in the spirit of s.367?



EQUALIZATION AND REGIONAL DISPARITIES

Commitment to promote equal opportunities

36. (1) Without altering the legislative authority of Parliament or of the
provincial legislatures, or the rights of any of them with respect to the exercise of
their legislative authority, Parliament and the legislatures, together with the
government of Canada and the provincial governments, are committed to

Constitution Act, 1982

1 (b) furthering economic development to reduce disparity in opportunities;
Section 36 Uy

(a) promoting equal opportunities for the well-being of Canadians;

(c) providing essential public services of reasonable quality to all
Canadians.

Commitment respecting public services

(2) Parliament and the government of Canada are committed to the principle of
making equalization payments to ensure that provincial governments have
sufficient revenues to provide reasonably comparable levels of public services at
reasonably comparable levels of taxation. (98)



